PPS: Explanation for the audited financial statement 2015 
On 21 Mar 2016, PetroVietnam Power Services Joint Stock Company explained the audited financial statement 2015 as follows:
1. Profit after tax decreased by 16% year on year. Reason:

- Total revenue in the period rose by 8% compared to 2014 because income from regular maintenance, repair for Ca Mau 1 Power Plant and Nhon Trach 1 Power Plant was recorded in Q.IV/ 2015, especially in Q.IV/ 2015, PPS had income from regular maintenance at Vung Ang 1 Power Plant based on the contract signed in 2015

- Factors influenced the profit difference of 2014 and 2015:

+ In Q.IV/ 2014, revenue was supplemented with over 05 billion dongs and corresponding profit from regular maintenance of Nhon Trach 1 Power Plant

+ Direct expense (cost of goods sold) increased by 8%, equivalent to the increase in revenue 2015, increase of 15% in general and administrative expense because the Company’s scale was expanded (Ha Tinh Branch was set up to service the maintenance, repair of Vung Ang 1 Power Plant)
+ Financial income of Q.IV/ 2014 was supplemented with 01 billion dongs due to reassessment of foreign currency debts and writing back provision of 157 million dongs for investment depreciation as requested by State Audit Office of Vietnam

+ Financial expense of 2015 increased because the loans for production operation increased to offset the deficient capital (time of waiting for VAT refund 2014)

2.  Difference in financial statement in early 2015: In 2015, PPS adjusted some financial indicators as requested by State Audit Office of Vietnam and change in entering in the account based on Decision No. 15/2006/ QD – BTC dated 20 Mar 2006 into the accounting regime based on Circular No. 200/ 2014/TT – BTC dated 22 Dec 2014 as follows:

- Code: 100 – BCDKT

+ Revise upward the short-term receivables from customers (code 131): VND 5,656,543,956 based on request of State Audit Office of Vietnam on accrued income, supplemented income from technical service activities and VAT 

+ Revise upward the inventory (code 140): VND 1,208,217,733 as requested by State Audit Office of Vietnam on revaluation of exchange rate difference of foreign currency debts
- Code: 150 – BCDKT: revise downward by VND 744,902,969 in code 151 and 155
- Code 200 – BCDKT:

+ Revise downward the long-term provision (code 254) as requested by State Audit Office of Vietnam because of declining provision for investment depreciation at Petroleum Information Technology, Telecommunication and Automation Joint Stock Company (PAIC)

+ Revise upward/ downward codes of 2016, 261, 268 in accordance with current accounting regime (Circular No. 200/ 2014/ TT – BTC dated 22 Dec 2014)

- Code: 300 – BCDKT

+ Revise upward the tax and payables to the State (code 313), arising taxes appropriate to the revised revenue in short-term receivables from customers (code 131)

+ Revise upward other short-term payables (code 319) requested by State Audit Office of Vietnam

- Code 01 – BC KQKD increased because of revised revenue in line with the receivables from customers (code 131) as explained above

- Revise downward the cost of goods sold (code 11 – BCKQKD) because of revising downward the taxes, import expenses of orders requested by State Audit Office of Vietnam to increase the inventory (code 140 – BCDKT)

- Revise upward the financial income (code 21 – BCKQKD) as requested by State Audit Office of Vietnam as explained above

3. Difference before and after auditing:
- Cod 131 – BCDDKT: revise downward by 20.895 billion dongs

+ Revise downward the revenue (code 01 – BCKQTKD) in 2-year spare material supply contract of Vung Ang 1 Power Plant because of revising goods delivery content: 14.68 billion dongs; revise downward the inventory (code 141 – BCDKT)
+ Revise the receivable debts due to offsetting the advance from long-term repair contract for Nhon Trach 1 1 Power Plant (code 312 – BCDKT): 4.746 million dongs, (cod 136 – BCDKT: revise downward by 239.84 million dongs)

+ Revise downward other short-term receivables to other long-term receivables (code: 216 – BCDKT): 215.86 million dongs from deposit service activities (tax card, water purifier…)
+ Revise downward the prepaid interest of deposit contract of 22.68 million dongs

- Code 153 – BCDKT: Revise upward taxes and receivables because of revising downward output VAT in line with the down-ward revised revenue

- Code 254 – BCDKT: Revise downward the provision for investment depreciation at Petroleum Information Technology, Telecom and Automation Joint Stock Company (PV Tech): 25.06 million dongs

- Code 311 – BCDKT: Revise downward by 793.66 million dongs because of offsetting the debts for long-term maintenance contract for Nhon Trach Power Plant: 2,773.55 million dongs and revise the account on accounting maintenance: 20 million dongs
- Code 314 – BCDKT: Revise upward by 5.69 billion dongs and revise downward the provision for short-term payables (code 315 – BCDKT)

- Code 343 – BCDKT: increase by 2.5 billion dongs because of extraction for fund of science and technology based on Board Resolution

- Code 24 – BCKQKD: Revise downward the cost equivalent to the decrease in revenue and revise downward the provisions (2.4 billion dongs)

- Code 26 – BCKQKD: General and administrative expense rose by 2.5 billion dongs, equivalent to the extraction for science and technology fund

- Code 60 – BC KQKD increased by 48.08 million dongs due to revising downward revenue and cost

